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To the Shareholders: 


We are pleased to present the annual 
report for 1968, the first full year of produc- 
tion from your company’s mine at Batcha- 
wana, Ontario. Despite a certain amount of 
necessary advance development and break- 
ing in problems related to the large blast 
hole stope, operating profit was most satis- 
factory at 18.6¢ per share. Exploratory 
drilling resumed in the area of the “West” 
breccia pipe and was successful in indicat- 
ing two additional ore zones. 


FINANCIAL 


Mine operating profit during the first full 
year of production from the Batchawana 
mine was $712,155 or 18.6¢ per share. 
Gross smelter revenue was $2,913,389, op- 
erating expense $1,608,613 and smelter, 
freight and marketing charges were 
$592,621. 


Bank and debenture interest of $150,106 
was paid leaving net cash earnings of 
$562,236 or 14.7¢ per share. After non- 
cash writeoffs for depreciation and deferred 
development of $470,246, net profit was 
$91,990. The mine is exempt from federal 
taxation until July 1, 1970 but paid $13,730 
in provincial taxes during the year. Working 
capital increased by $291,626 to $156,205, 
and the bank loan was reduced by $357,800 
to $492,200 at the year end. 


The average price received in smelter 
shipments was 50.4¢ per pound, compared 
with 54.1¢ for the eight months of 1968. 
Since the year end a more favourable basis 
for pricing has been arranged with Noranda, 
and the major portion of Tribag’s copper is 
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PRESIDENT’S LETTER 


now settled on the London Metal Exchange 
average price. In recent months this has 
averaged approximately 64¢, or 1512¢ per 
pound above the domestic price. 


OPERATIONS 


Copper production for the year was 
5,562,840 pounds after milling of 157,787 
tons grading 1.82% copper. The mill oper- 
ated satisfactorily throughout the year with 
recovery averaging 97.9%, and with a con- 
centrate grade of 31.64% copper. 


Shrinkage stoping provided the major 
portion of mill feed, but by year end the 
blast hole stope was making a substantial 
contribution. Some difficulty was encoun- 
tered with fragmentation in the initial blasts 
but the problems of ore handling have been 
solved and the blast hole stope is producing 
at a satisfactory rate. 


Operating costs were higher due prima- 
rily to the large increase in broken reserves 
required in shrinkage stoping and the devel- 


GROSS VALUE OF PRODUCTION 
(Quarterly and Cumulative) 


Right to left: N. B. Keevil Jr., Vice-President, 

R. E. Hallbauer, General Manager, and J. L. May, 
President of Geophysical Engineering & Surveys Limited, 
examine discovery core from West Breccia, 

which assayed 21.3% copper over 19.1 feet. 


opment required for the blast hole stope. At 
year end broken reserves were 90,646 tons. 


of the year. Diamond drilling in the West 
Breccia pipe, 2,500 feet southeast of the 
Breton Breccia, was successful in locating 
two new ore zones at depths of 75 feet and 
600 feet below surface. An adit has been 
1967 driven to develop the upper zone and some 


COMPARATIVE MINE 
OPERATING COSTS 


Total Milled Total Milled ore from this will be milled during July. 
Exploration and 


development ........... $ 145,018 = $0.92 Exploratory drilling of the South and 


Ee eee ae! Wiki 5 Beak uh Le ee isy East breccias is scheduled during the com- 
Milling sees: 212,676 1.35 147,229 1.47 ine mesma nae 
Goalie pens ing months, in addition to a continuing pro- 
at property 2... 373,348 2.36 215,287 2.14 gramme in the West Breccia. Emphasis will 
Potals faeces. $1,509,371 9.55 $896,361 8.93 also be placed upon surface mapping and 


The increase in unit cost is due primarily 
to the large increase in broken reserves 
necessary for shrinkage stoping and the in- 
ventory of long-hole drilling in the blast 
hole stope. On the cost per ton broken basis, 
costs in 1968 are $6.65 per ton broken com- 
pared to $8.20 per ton broken in 1967. 


ORE RESERVES 


The underground diamond drill pro- 
gramme was directed primarily toward out- 
lining known ore zones and to exploring of 
the breccia below the 1200 level. Under- 
ground drilling and mining were successful 
in locating ore extensions in some areas. 
After milling 157,787 tons at 1.82% cop- 
per during the year, ore reserves were 
689,522 tons at 1.67% copper. This does 
not include any provision for ore from the 
West Breccia, pending examination of the 
occurrences from underground. 


EXPLORATION 


Exploration activities, suspended during 
the preproduction and early production 
stages, were resumed during the last quarter 


prospecting for new breccia pipes similar to 
those already known. 


The original Rouyn property in north- 
western Quebec has been maintained in 
good standing. 


OUTLOOK 


Prospects for 1969 are quite good. Cop- 
per prices have held firm and smelter settle- 
ments are currently running above the 1968 
average. The discovery of new orebodies in 
the first breccia pipe explored outside of the 
developed Breton pipe since production 
started illustrates the potential for still fur- 
ther ore on the property. Emphasis will 
continue to be placed upon exploratory 
drilling. It is expected that copper produc- 
tion will increase during the second half of 
the current fiscal year, and that this will be 
reflected by an increase in earnings. 


On behalf of the Board, 


SS stece eT 


N. B. Keevil 


June 10, 1969 President 


PROPERTY BOUNDARY 


oe 


BRETON ZONE 
(BE 
EAST BRECCIA 
-f ZONE 


SHAFT 


9 
¢, 


| Mn 
Gi 
WEST BRECCIA~ [_souTH BRECCIA R049 
ZONE ZONE 


ale 
eo 
alt 
als 
ale 
=| 
ziF 


WEST BRECCIA 
UPPER SIG GRADE ZONE 


LEGEND # NOTES 


— ORE ZONE 


— BRECCIA BOUNDARY 


= FAUIET 


DRILL HOLES (significant holes only shown) 


TRIBAG MINING CO., LIMITED 


STATEMENT OF EARNINGS 
FOR THE YEAR ENDING DECEMBER 31, 1968 


Eight month 
period ended 
December 31, 
1968 1967 
Income ? : 
DV OIGENOT IE FOCUC ION sarees eect sie Oe ah 5 5 oe RO Ce hae 2,913,389 2,063,453 
Less: Smelter, freight and marketing expenses .....0..0..0.00...c0ccccceceees- 592,621 393,265 
2,320,768 1,670,188 
Operating Expenses 
Rye eee seed WN adic te, Sica than wet ecttacwsogtinice ee autaw tans 778,329 441,356 
GL CDG. Go ae 02, Giese oN COI a MRE Ne ae Pe Ray RPA ORs eA cei 212,676 147,229 
Deve Mepmeneata Sx ploraliOn v2 i.o ks. eee i eR see 145,018 92,489 
RE ee SP OTa Opa toe Se eee a ee? eee mea 3,094 a 
Rete Lae TINO eS PCTISCS a0 ooh regis 2 dl es Fane led Me in Soe ssaans 373,348 215,287 
POReCULVOUlce € x DEMSCSS ce Nace oh cu rie ie ea RO eS 82,418 65,166 
REG TNO LAK asin nee Moo ee eo ect ak oak toy 13,730 30,790 
1,608,613 992,317 
Aine spermine Front incl ek RON ee de a ka Tighe 677,871 
Other Income 
BoE Vteve tl Gis tateeaates eee ay ee eves chaseh eau ae one te eee. s wah wav nem guano es 187 170 
: 712,342 __ 678,041 
Other Expenses 
REGUS A TGHCSIRE Oe CS Spas Ain ae Alita: Toso COO RTE ei Wa UmRr ER ORL i ce aire Reames 45,106 31,936 
IE SESE eR TCANT AINE SE Shean See ie ce a DN ce 105,000 99,994 
150,106 131,930 
Operating Profit Before Depreciation and Amortization ......0....00000...0............ 562,236 546,111 
Ey Pick ’d CoUBINDE 10) Sar (Sy ay aoges PU OS ee Oe OE ie eee ca mR UE aN CAEN SR 237,937 162,927 
Provision for amortization of deferred expenditures (note 4) .................. 232,309 146,420 
470,246 309,347 
Net Profit for the Period (notes 4 and 6) 0000.00... ccc teeteeeeeeeeeees 91,990 236,764 


AUDITORS’ REPORT TO THE SHAREHOLDERS 


We have examined the balance sheet of Tribag Mining Co., Limited as at December 31, 1968 and the statements of 
contributed surplus, deficit, earnings and source and use of funds for the year then ended. Our examination included a 
general review of the accounting procedures and such tests of accounting records and other supporting evidence as we 
considered necessary in the circumstances. 


In our opinion these financial statements present fairly the financial position of the company as at December 31, 1968 
and the results of its operations and the source and use of its funds for the year then ended, in accordance with generally 
accepted accounting principles applied on a basis consistent with that of the preceding year, except for the change as set 
out in note 4 with which we concur. 


\ 
Toronto, Ontario McDONALD, CURRIE & CO. 
March 28,1969 Chartered Accountants 
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TRIBAG MINING CO., 


LIMITED 


BALANCE SHEET AS AT DECEMBER 31, 1968 


ASSETS 


Current Assets 


Cash 
Accounts receivable 06555002 Sa ar eres gee ae ee 
Ore settlements—at estimated net realizable value .....................0..0c000e- 
Concentrates on hand—at estimated net realizable value ...................... 
Stores and: materials—-at cost’. 3 ee ee 
Prepaid insurance oe ee eee 


Investments—at cost, less amounts written off (quoted market value 1968— 
$189,69651967-—$193,9 16)35 ee ee ee 


Fixed Assets—at cost 


Buildings, machinery aud equipment=.. 6) 29 es 
Accumulated depreciation 5 es 


Mining claims 305 dete 


Other Assets and Deferred Expenditures 
Deferred development, exploration and administrative less amounts 
written off (note 4 
Bond discount and financitie charses 2 
Hydro line (pote: 1). ee ee ees toe 


LIABILITIES 
Current Liabilities 
Bank:overdtatts) 2" es 
Bank loan(note: 2). ee a ee ee 
Accounts payable and ‘accrued Jiabilities <3. a. 
Provision for miming taxes se) co dace eer eee aces eae 
Long-Term Debt 
7% convertible income bonds due on or before August 31, 1972 (note 3) 
SHAREHOLDERS’ EQUITY 
Capital Stock (note 3) 
Authorized— 
7,500,000 common shares of $1 par value 
Issued and fully paid— 
B82 000 SRATEG aroha Ae aerate kk lial Oath Be Loe tie 
Discount thereon | (et) ee suc eck eee 
Contributed Surplus—arising from reduction in capital in 1956 «000.0000... 
] BOS 1 a dana en el AMM cacy rane eA Oak aruda ace eee RRR EAR af: Geena Ms he 


SIGNED ON BEHALF OF THE BOARD 


—— ea x os 


Director 
IW iiirIee . 


——— 


Director 


1968 


$ 
2.287 
29,401 
863,723 
11,801 
60,221 
18,618 


986,051 


188,974 


1,727,077 


378,764 


1,348,313 
102,912 


1,451,225 


1,944,365 
10,880 
150,247 


2,105,492 
4,731,742 


1968 
$ 


492,200 
320,446 
17,200 


829,846 


1,500,000 


3,827,000 
503,000 


3,324,000 


3,324,000 

922,104 
2,401,896 
4,731,742 


1967 
$ 


22,469 
1,133,569 
8,996 
54,124 
18,508 


1,237,666 


138,974 


1,629,267 
140,827 
1,488,440 
602.911 


2,091,351 


2,977,209 
10,880 
155,660 
3,143,749 


6,611,740 


1967 


$ 
2,977 
850,000 
489,320 
30,790 


1,373,087 


1,500,000 


3,827,000 
503,000 


3,324,000 


395,300 


3,707,599 
168,702 


3,138,653 


6,611,740 


TRIBAG MINING CO., LIMITED 


STATEMENT OF SOURCE AND USE OF FUNDS 


FOR THE YEAR ENDED DECEMBER 31, 1968 


Source of Funds: 


Net profit for the period 


Add: Charges not requiring cash outlay— 
Depreciation 
Amortization 


Proceeds of issue of 7% convertible income bonds together with 
common shares 


Use of Funds 


Pena to aNeO assers (Nel) os ee a ee 
Deferred development, exploration and administration expenditures .... 
CORRE ICHON OE AYCIO LINE goa oe os, erie os 
Accounts receivable—written off 
Purchase of investments 


AMEREASS roty VV ON KiIns Capital ero is oes eens esate Sen ntipn vou pees Sas veges 


Working Capital (Deficiency)—Beginning of Period 
Working Capital (Deficiency) —End of Period 


STATEMENT OF DEFICIT 
FOR THE YEAR ENDED DECEMBER 31, 1968 


Balance Beginning of Year—Deficit 


Less: Prior year adjustment—amortization (note 4) .......0.....:: ce. 


Balance—Beginning of Year Restated (Retained Earnings) Ft Ea Rates 
Less: Net Profit for the period ....... i eh RR Burd Pa ROO ch eR ATE 


PRAM WV PICOoOLE On ITI CAINS 1 pense ci Siowesss ceva Vacnaneayn Jsetqeretaaneeds 
Account receivable written off ............ a ftgleas cise dosent necting ee 
Deferred development and administrative expenditures written off 

(note 4) 


ECO as EE OE KN CAE Care la a eo aah OP BraeMencMaey creme eA 


91990 


237,937 
232,309 


562,236 


= SA13. 
567,649 


97,810 
126,802 


1,411 
50,000 


276,023 
291,626 


( 135,421) 


156,205 


1968 


$ 
168,702 


184,381 


(215,679) 


91,990 


( 107,669) 
1,411 
1,028,362 


922,104 


236,764 


162,927 
146,420 


546,111 


600,000 
3,264 


1,149,375 


553,701 
472,607 
106,010 
9.217 
50 


1,141,585 


7,190 


( 143,211) 
( 135,421) 


1967 


$ 
211,365 


211,365 
52,383 
158,982 
503 
9,217 


168,702 


-TRIBAG MINING CO., LIMITED 


STATEMENT OF CONTRIBUTED SURPLUS 
FOR THE YEAR ENDED DECEMBER 31, 1968 


1968 1967 
$ $ 
Balance—-Besinning of Year... 0.0.6.5.) oe eo ee ee 583,355 583,355 
Less: Mining claims at the inception of Tribag Mining Co., Limited 
written down-in nominal vahio«:.0 a ee ee 499,999 oa 
Deferred development and administrative expenditures written off 
(Mote Aye se es he ear 83,356 — 
383,300 — 
Balance—End of Years co 5 ee ee ees — 583,359 


NOTES TO FINANCIAL STATEMENTS 
FOR THE YEAR ENDED DECEMBER 31, 1968 


1. HYDRO LINE 


The cost of the hydro line is recoverable from the Great Lakes Power Company Limited at the rate of 10% 
of the annual hydro bill. 


2. BANK LOAN 


The bank loan is secured by a general assignment of accounts receivable, ore settlements receivable and a 
specific and floating first charge on all of the company’s property and assets. 


3. LONG-TERM DEBT 


The company entered into an agreement with Teck Corporation Limited, dated August 17, 1966, to provide 
financing to the extent of $1,750,000 to bring the Batchawana copper property into production in consideration 
for 

$ 


Se acre rere 2 Se RCM Me CE ET cn cen, 250,000 


(b) a total of $1,500,000 principal amount of 7% convertible income bonds due August 31, 1972 
(convertible at $1.25 per share) and 375,000 treasury shares to be issued in units consisting of 
one bond of the principal amount of $1,000 and 250 shares at the price of $1,000 per unit... 1,500,000 


1,750,000 


(a) 200,000 treasury shares at $1.25 per share 


. AMORTIZATION 


In 1967 the company provided for amortization on development costs at the rate of 15% per annum. During 


1968 deferred expenditures relating to non-producing properties were written off to deficit and contributed 
surplus. 


In addition the amortization rate applied in 1968 to the deferred cost relating to the producing properties was 
established at 10%. Retroactive effect to this change in policy has been given by a credit to deficit of $184,381 
being an adjustment of the 1967 amortization to the rate established in 1968. The 1967 comparative figures 
presented in the statement of earnings have been adjusted to give effect to the 1968 rate. 


. SENIOR OFFICERS’ REMUNERATION 

Remuneration paid to five employees, designated “senior officers” by the Corporations Act, and to the President, 
was $68,094.56. The only director or executive officer to receive any fees or salaries was the President. 

. INCOME TAXES 


No provision has been made for corporation income taxes as the company has been granted a three year tax. 
exemption under Section 83(5) of the Income Tax Act commencing on July 1, 1967. 


hn wean 


TRIBAG MINING CO. LIMITED 


First Quarter Results 
For three months ended March 31, 1968 


onsrmilled tee err eet cnc ee 38,515 
Tons daily thy corre ee eee 423 
Tons concentrate ...............+ee:+0: 2,192 
RECOVERIES : 
Copper (pounds) .................... 1,393,682 
Silvera (ounces) eae seen concen eae: 12,269 


Statement of Earnings 
For three months ended March 31, 1968 


Value of production ................... $ 728,395 
Less: Smelter, freight and marketing 
EXPelises- Per teas a ee eee 146,157 
582,238 
OPERATING EXPENSES: 
Mining Sern at eer ae ne hes 190,745 
Milling pee yee = 0 wee 52,748 
Development and exploration ........ 43,909 
General mine expenses .............. 84,405 
Executive office expenses ............ 15,835 
Ontario mining tax .................. 7,299 
394,941 
Mine operating profit .................. 187,297 
OTHER EXPENSES: 
Outside exploration .................. 799 
Bank=interest eyyarr ee iictheietd oad ke oe 12,298 
Contingent provision for bond interest 26,106 
39,203 
Net cash earnings, before depreciation 
andwaniortization see 148,094 
Provision for depreciation ............. 56,554 
Provision for amortization of deferred 
expendituresim, oocua,. nurse ee Senna en 124,291 
180,845 
Netvearnings (loss) 7 35.54.)-.-000 50.008 $ (32,751) 


N.B.—The above statement is unaudited, contains 
estimates and is subject to final smelter settlements. 
As a new operation no comparative figures are 
available. 


AR39 


Printed in Canada 


TRIBAG MINING CO. 
LIMITED 3 


PRESIDENT’S 
REMARKS 


Annual Meeting of Shareholders 
Toronto, Ontario 
June 18, 1968 


Executive Offices 


Suite 4900 
Toronto-Dominion Centre 
Toronto, Ontario 
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TRIBAG MINING CO., LIMITED 


STATEMENT OF SOURCE AND 
USE OF FUNDS 


For the Six Months Ended June 30, 1968 


SOURCE OF FUNDS: 


Net Earnings for the Period .... $ 44,654 
Add: Non-cash Charges 

Depreciation ............ 114,345 

JNANOCVEINON onc ooogaecee 205,783 

364,782 

Hydro Line Recoveries ........ 2,640 

367,422 


UsE OF FUNDS: 
Additions to Buildings, Machinery 


QR CUIDMENt seer aee eer 36,119 
Deferred Development ......... 25,769 
"61,888 

Increase in Working Capital ...... 305,534 
Working Capital beginning of Year (135,421) 
Working Capital June 30, 1968 .... $170,113 
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TRIBAG MINING CO, 
LIMITED / 


ve 


Ma 


HALF YEARLY REPORT 
6 MONTHS ENDED JUNE 30, 1968 


Executive Offices 


Suite 4900 
Toronto-Dominion Centre 
Toronto, Ontario 


Printed in Canada 
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